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13. The following are the balance sheets of A Ltd. and its subsidiary B Ltd. as at 31.3.14 and

31.3.15:

Balance Sheets of A Ltd.
Equity and liabilities
Shareholders’ funds :
Share capital (35,000 shares of ¥ 10 each)
Reserves and surplus
Current liabilities :
Trade payables

Assets

Non-current assets :
Fixed assets :

Tangible

Intangible (goodwill)
Investment (9,000 shares of B Ltd. at cost)
Current assets :
Inventories

Trade receivables
Bank balance

Note to aecounts :
Reserves and surplus :
General reserve
Surplus account

Balance Sheets of B Ltd.
Equity and liabilities
Shareholders’ funds :
Share capital (10,000 shares of ¥ 10 each)
Reserves and surplus
Current liabilities :
Trade payables
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W
31.3.14 31.3.15
z z
3,50,000 3,50,000
1,08,000 1,37,000
39,000 35,000
4,97,000 5,22,000
1,90,000  1,85,000.
50,000 50,000
1,50,000 1,50,000
40,000 47,000
55,000 60,000
12,000 30,000
4,97,000 5,22,000
31.3.14 31.3.15
T z
41,000 57,000
67,000 80,000
1,068,000 1,37,000 -
31.3.14 31.3.15
F 4
1,00,000 1,00,000
29,500 49,000
10,000 8,000
1,39,500 1,557,000



Assets

Non-current assets :
Fixed assets :
Tangible
Intangible (goodwill)
Current assets :
Inventories
Trade receivables
Bank balance

Note to accounts :

Reserves and surplus :
Generai reserve

. Surplus account

14.

31.3.14

3133

3
45000 425y
" 40,000 40,00
25,000 30,000
22,000 32,000
7,500 12,509
1,39,500  1,57,000
31.3.14 31.3.15
3
17,500 20,500
12,000 28,500
29,500 49,000

The shares in the subsidiary company were acquired on 31st March, 2014. No dividend

has been declared.

Prepare consolidated balance sheet as at 31st March, 2015.
The following are the summarised balance sheets of Imperial Co. Ltd. and Colonial

Co. Ltd. as at 31st March, 2015 :

Equity and liabilities
Shareholders’ funds :

Share capital (authorised, issued, subscribed
and fully paid shares of ¥ 10 each)

Reserves and surplus
Current liabilities :
Trade payables

Assets
Non-current assets :
Fixed assets

Investment (20,000 shares in
Colonial Co. Ltd. at cost)

Current assets :
Inventories
Trade receivables
Cash

Note to accounts :

Reserves and surplus :
General reserve
Surplus account

Balance Sheets

-

Imperial Co. Ltd.
T

10,00,000
7,00,000

1,00,000
18,00,000

8,80,000
2,60,000

3,20,000
3,00,000 .
40,000

18,00,00

Imperial Co. Ltd.
4
4,00,000
3,00,000

7,00,000
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3,00,000
3,00,000

70,000

6,70,000

3,10,000

1,60,000
1,70,000
30,000

6,70,000

4
1,25,000
1,75,000

3,00,000

Colonial Co. Ltd.

Colonial Co. Ltd.



You are required to prepare a consolidated balance sheet as at 31st March, 2015 showing

in detail necessary adjustments and taking into consideration the following information :

(a) Imperial Co. Ltd. acquired the shares of Colonial Co. Ltd. on 1st April, 2014 when
the balances on their surplus account and general reserve were ¥ 75,000 and
380,000 respectively.

(b) Inventories 0f 1,60,000 held by Colonial Co. Ltd. consist of 60,000 goods purchased
from Im%rial Co. Ltd., which has charged profit @ 25% on co

[C.U., B.Com. (Hons.)]
. Following are the balance sheets of X Ltd. and Y Ltd. as on 31.3.15 :

Equity and liabilities

st.

X Ltd. Y Ltd.
Shareholders’ funds : 4 4
Share capital (shares of X 10 each, fully paid) 2,50,000 1,00,000
Reserves and surplus 1,55,000 80,000
Current liabilities : _
Trade payables 45,000 32,000
' 4,550,000  2,12,000
Assets
Non-current assets :
Fixed assets : <
Tangible 2,00,000 1,20,000
Intangible (goodwill) 20,000 10,000
- Investment (6,000 shares of X Ltd.) 70,000 —
Current assets :
Inventories 65,000 38,000
Trade receivables 75,000 42,000
Cash v - 20,000 2,000
,«-"’"'—; 450,000  2,12,000
Note to accounts : = ' |
X Ltd. Y Lid.
Reserves and surplus : 4 4
General reserve 75,000 30,000
Surplus account _ 80,000 50,000
1,55,000 80,000

When shares in Y Ltd. were acquired by X Ltd: on 1.4.14, Y Ltd. had ¥ 18,000 in general
reserve and ¥ 22,000 in surplus account. Included in the trade payables of Y Ltd. is ¥ 10,000
for goods supplied by X Ltd. Included in the inventories of Y Ltd. are goods of the value
of ¥ 6,000, which were supplied by X Ltd: at a profit of 20% on cost.

Prepare a consolidated balance sheet as on 31.3.15. [C.U.,B.Com. (Hons.)]
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16. The following are the summarised balance sheets of ] Ltd. and its subsidiary K Ltd. as

at 31st March, 2015 :

Equity and liabilities J Ltd. KLt
Shareholders’ funds : ' X T
Share capital (shares of ¥ 10 each, fully paid) 1,00,000 50,000
Reserves and surplus 50,000 50,000
Non-current liabilities :

Long-term borrowings (6% debentures) 20,000 —
Current liabilities :
® 60,000 10,000

Trade payables

2,30,000 1,10,00

Assets
Non-current assets -

Fixed assets 1,10,000 45,000
Investment (4,000 shares in K Ltd) 50,000 -—
Current assets : :
Inventories 20,000 30,000
Trade receivables 5,000 10,000
Cash 45,000 25,000
2,30,000 1,10,000
Note to accounts :
R J Ltd. K Ltd,
* Reserves and surplus : 14 L4
General reserve 50,000 25,000
Surplus account ) — 25,000
50,000 50,000

The following further information is supplied : ‘
(a) JLtd. acquired sharesin KLtd. on 1st April, 2014 when K Ltd. had ¥ 20,000 in the surplus
account and a general reserve of ¥ 25,000.

(b) Inventories of K Ltd. include goods of the value of T 20,000 purchased from
J Ltd. which J Ltd. charged at cost plus 25%.

(c) No dividend has been declared by either company in 2014-15.

repare a consolidated balance sheet as on 31st March, 2015.

. T Ltd: acquired 8,000 equity shares of D Ltd. on 1st April, 2014. The following are the
balance sheets of the two companies as at 31st March, 2015 :

Equity and liabilities T Ltd. D Ltd.
Shareholders’ funds : z 4
Share capital (shares of ¥ 100 each) s 20,00,000 10,00,000

Reserves and surplus 7,00,000 3,40,000

Current liabilities :

Trade payables 1,30,000 1,10,000

28,30,000 14,50,000
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Assets }

(i) Trade receivables of T Ltd. include T 60,000 due from D Ltd.

T Ltd. D Ltd.
I\{on-current assets : - 3 N
) leed assets 101001000 91001000
Investment (shares of D Ltd. at cost) : 10,00,000 —
Current assets :
Inventories 1,50,000 1,00,000
Trade receivables ' 1,80,000 1,30,000
Cash and bank 5,00,000 3,20,000
28,30,000 14,50,000
Note to accounts : o
T Ltd. D Ltd.
Reserves and surplus : . 4
General reserve (1.4.14) 4,00,000 2,00,000
Surplus account (1.4.14) . 1,00,000 60,000
Profit for the year 2014-15 2,00,000 80,000
7,00,000 3,40,000

(ii) Inventories of D Ltd. include goods purchased from T Ltd. for ¥ 60,000 which were

invoiced by T Ltd. at a profit of 25% on cost.
Prepare a consolidated balance sheet of T Ltd. and its subsidiary D Ltd.
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